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E.O. 11652: N/A 
TAGS: ETRD, MTN, PN 
SUBJECT: TARIFFS ON CARIBBEAN RUM 
REF: PANAMA 6033 (NOTAL) 

1 . REQUESTS HAVE BEEN MADE IN THE TROPICAL PRODUCTS GROUP 
OF THE MULTILATERAL TRADE NEGOTIATIONS FOR REDUCTIONS IN 
US DUTIES ON RUM BY JAMAICA, TRINIDAD, AND THE CENTRAL 
AMERICAN COMMON MARKET. JAMAICA AND TRINIDAD REQUESTED 
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RATES, AND THE CACM REQUESTED THAT RUM BE DESIGNATED AS 
ELIGIBLE FOR GSP AT ZERO DUTY. THE CACM REQUEST IS FOR 
PREFERENTIAL TREATMENT VIS-A-VIS MFN SUPPLIERS, I.E. 

DEVELOPED COUNTRIES. IF CACM REQUEST WERE HONORED. MAIOR 
LDC SUPPLIERS SUCH AS JAMAICA WOULD BE INELIGIBLE FOR GSP 
TREATMENT ON RUM, BECAUSE THEIR EXPORTS TO THE US EXCEED 
COMPETITIVE NEED LIMITS. 

2. RUM WAS FOUND TO BE INELIGIBLE FOR GSP IN 1975 WHEN THE 
LIST OF ELIGIBLE ARTICLES WAS ORIGINALLY ESTABLISHED, AND 
IT IS UNLIKELY THAT THE US WILL GRANT GSP ON RUM AT THIS 
TIME. FURTHERMORE, THE USG REGARDS THE GSP AS A UNILATERAL 
GRANT AND THEREFORE DOES NOT CONSIDER REQUESTS FOR GSP 

TREATMENT OF PRODUCTS TO BE APPROPRIATE SUBJECT FOR NEGO- 
TIATION IN THE MTN. 

3. THE US HAS NOT INCLUDED RUM ON ITS OFFER IN THE 
TROPICAL PRODUCTS GROUP. (THAT OFFER CONSISTED ENTIRELY 
OF TARIFF CUTS ON MFN BASIS. FOR FURTHER BACKGROUND, SEE 
STATE 141388 OF JUNE 9.) THE US IS PREPARED TO ENGAGE IN 
NEGOTIATIONS ON THE CONTENT OF THIS OFFER. HOWEVER, 

DOMESTIC CONSIDERATIONS (I.E. THE STATUS OF THE PUERTO 
RICAN RUM INDUSTRY AND THE IMPORTANCE TO THE PR BUDGET OF 
REBATES OF US EXCISE TAXES ON PR RUM SALES) WOULD MAKE 

IT DIFFICULT TO INCLUDE RUM IN OUR OFFER. THE CURRENT 
UNWILLINGNESS OF LDC'S TO MAKE ANY CONTRIBUTIONS IN 
RESPONSE TO US OFFER ADDS TO DIFFICULTY OF IMPROVING US 
OFFER. 

4. IF THE GOP IS INTERESTED IN RECEIVING A CONCESSION ON 

RUM. THEY SHOULD MAKE THIS INTEREST KNOWN IN GENEVA. ROBINSON 
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